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Agenda

[. CAREC Regional Integration Index (CRII) results

Pesynemamut uHouxamopa pe2uoHanivHou unmezpayuu LIAPSC (MPHI])

[I. Remarks on some dimensions of the CRII
SameuaHust K HeKomopbuim napamempam HPHI]

[II. For discussion: how to reform the CRII? (and CAREC
cooperation?)

[lnst obcyokoeHust: Kak peghopmuposams UPUIL? (u compyoHuuecmeo
LHAPSC?)



CRII results: Highest integration in Regional Value Chains and in

Connectivity, lowest in Finance and Trade, especially ex-PRC.
Pesynomamol CRII: Camast 8blcoKkasi cmeneHb uHmezpayuu 8 pe2uoHalbHblX
yenourKax 0obasfieHHOU cmoumocmu u mpaHcnopme, camast Huskast 8 obaacmu
¢guHaHcos u mopzosau, ocoberHHo 3a uckaroueHuem KHP.
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CRII results: The PRC is most integrated; excluding the PRC,

Kazakhstan and Uzbekistan are most integrated, average is lower
Pesynvmamuol CRII: KHP Haubosiee uHmezpuposaHa; 3a uckaoueHuem KHP,

Kazaxcmar u YzbekucmaH Haubosiee uHmezpupos8aHsl; cpedHee HuIKe
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CAREC Regional Integration Indicator (CRII) results: Summary
Pesynemamuol uHoukamopa pe2uoHanivHou unmezpayuu [IAPOC (MPHLI): Pesrome

> CAREC integration as measured by the CRII has slightly advanced over

the twelve years to 2019, but not very much.
NHmeepauyusa LUAP3C, usmepaemasa UPULl, HemHO020 npo0suHynacsL 3a 08eHaouyamse

s1em 0o 2019 2004, HO He oYeHb CUsIbHO.

> Excluding the PRC, CAREC integration is significantly lower, with almost

no progress over time.
3a ucknrodyeHuem KHP yposeHb uHmezpayuu LLIAP3C 3HaYyumesibHO HUM e,

urnpakmu4yecKku Hem ripoepecca ¢ meyeHuUem spemeHu.



CAREC Regional Integration Indicator (CRII) results (continued)
Pesynemamuel uHoukamopa pe2uoHanvHou uHnmezpayuu [LIAPOC (npodosikerue)

> Highest and increasingintegration is observed in “Regional Value Chains”.
However, this is an overestimation becauselargely based on forward linkages
of commodity exports.
Camas 8bICOKAA U pacmyuwada uHmezpayusa Habsarwooaemcsa 8 « Pe2uoHasnbHbIX Uernoyxkax

dobasneHHoU cmoumocmu». OOHAKO 3Mo 3a8bIWLIEHHAA OUEHKQA, MOCKO/bKY 8
3HaYUMenbHOU cmerneHu OHa OCHOBAHA HA 3KCIOpMe CbipbeabiXx Mosapos.

> Infrastructure and connectivity comes next and has advanced in most CAREC
economies, but Corridor Performance and Measurement (CPMM) indicates
that there has been more progress on hard than on soft infra-structure.
Cnedyrowum uoem mpaHcriopm, Komopsil rnpoosuHys0ckb srneped 8 bosbwuUHCMBe
cmpaH UAP3C, Ho nokazamersnu 3chcbeKmuBHOCMU KOpuodopo8 MoKA3biearom, Ymo

npozpecc 661 bonbwe 8 OMHOWEHUU HeCmKoU, Yem MA2KOU UHpPpacmpyKmypei.
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Enhanced ARCII: Slight progress, Regional Value Chains strong,

institutions, trade, finance and even infrastructure rather weak
YcosepuwerHcmeogaHHblil ARCII: YmepeHHbLl npozpece, uenouku Cmoumocmu

CUJIbHbL, UHCMUMYMbL, MOP208.J1sl, PUuHAHCbL, UHppacmpyKxmypa ciabbl

(c) Overall ARCII for Asia Subregional (d) Dimensional Indexes for Asia Subregional
Initiatives, 2006—2018 Initiatives, 2018
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Source: https://www.adb.org/sites/default/files/publication/732076/asia-pacific-rci-index-enhanced-framework.pdf
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Financing of CAREC program projects (2001 - June 2021);

so why have trade and transportation not improved more?
duraHcuposaHue npoexmos npozpammel LIAPSC (2001 a. - uroHs 2021 2.);
maxk nouemy JKe mopa08/ist U mMpaHCcnopm He Yyayuuluiucs bosrsuwie?

Because of weak institutions

Wiy 10 and little developed mutual
22% . .
financing?

Trade N3-3a cnabbix uHCMUMymoe u

T I 540000 Mas10pa3euMo2o 83aUMHO20

Million (PUHAHCUPOBAHUSA?
Transport
$30018 Million
75%
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Source: https://www.carecprogram.org/?page id=13630



https://www.carecprogram.org/?page_id=13630

Remark on Trade: The share of CAREC(ex PRC) in CAREC(ex PRC)

has remained largely unchanged, trade with the PRC advanced.

ITpumeuarue no mopeoase: [lonst [IAPSC (6e3z KHP) ¢ IIAPOC (6e3 KHP)
npaKxmuuecku He udmeHulacsb, mopzoenas ¢ KHP ygsenuuunace.

Share in CAREC trade volume, 2%
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Why indeed would CAREC trade much among themselves, given

CAREC product complementarity is rather low?
[leticmeumenvHo, 3auem pe2uoH [[APOC mH020 mopzosast 0bl Mex0y coboll,
yuumeoleast, umo 83auUmo0onosHsIemocms npooykmos LIAPSC 0o80/1bHO HU3KASL?

Let’s make a step back: CAREC is not so much about the internal regional market than it
is about increasing the global (continental) weight of the CAREC region through
cooperation.

Coenaem waz Ha3a0: LUIAPSC — amo He cmos1bKO npo 8HYMpPEeHHO20 pe2UuoHAs1bHO20
PbIHKQA, CKO/IbKO MPO y8enuveHuu 2106as16H020 (KOHMUHEHMAs1bHO20) 8eca pe2uoHa
LIAP3C 6naz2o00apa compyodHu4yecmaea.

“With the rapid economic expansion of the People’s Republic of China and Japan to the east, the Russian
Federation to the north, and India and Pakistan to the south, there is a real and growing demand for
improved connections between Europe and Asia.

This momentum provides CAREC countries with an unprecedented opportunity to emerge as a center for
trade and commerce, to achieve higher levels of economic growth, and to reduce poverty.”

(CAREC Program: “What does CAREC do?” https://www.carecprogram.org/?page id=31) 10
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Remark on transport connectivity: CAREC has a strategic position

in Eurasia. Regional corridors largely serve international trade.
Ipumeuarue no mparHcnopmy: [IAPSC 3aHumaem cmpameauueckoe noioxeHue Ha
egpasutickom KoHmuHeHme. Kopudopsl 06CcayrKusarom mexK0yHapoOHY I MOP208J10.

Rail connections

CAREC:

Afghanistan,
Azerbaijan, PRC,
Georgia,
Kazakhstan,
Kyrgyzstan,
Mongolia,
Pakistan,
Tajikistan,
Turkmenistan,
Uzbekistan

CAREC Institute

Source: www.dbcargo.com 11
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Corridors: Main question - Competition or Cooperation? Or both?
Kopuodopul: I'nagHbLil 8onpoc: KOHKYpeHuust uiu compyoHuuecmao? M mo u mo?
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Remark on ICT connectivity: This is also a transcontinental issue.

Urumgqi, interestingly, is a strategic hub.
HDUM@%QHU@ no cesasHocmu UKT: Omo mooxke mpaHCKOHmUHeHlebeLﬁ
e0npaoc. YPyMLLLL, umo uHmepeCcHo, sejisiemncs cmpamesuueckum Yy3sjlom.
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Reforming the CRII (and CAREC cooperation?): Bringing in a

transcontinental dimension?
Pechopmuposarue CRII (u compyorHuuecmeso ILLIAPSC?): /lobasumbo
MpaHCKOHMUHEeHMAabHbLU napamemp ?

Trade and

Investment

Technology
and Digital
Connectivity

Money and
Finance

0,

Regional
Value Chain

Environmental
Cooperation

People and
Social
Integration

Institutional
Arrangements

Source: https://www.adb.org/publications/asia-pacific-regional-cooperation-index-enhanced-framework
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Reforming the CRII: Some ideas for indicators that measure the

international dimension of CAREC cooperation
Pedhopmupoearue UPHUIL[: HekoTopbkle UAEHU PO UHAUKATOPHI, U3MEPSIIOIIINX
MEXIYHApPOAHOE ImapamMeTpbl corpyaHudecTBa LIAPOC

> How has CAREC cooperationincreased the export potential of the CAREC region?
(potential indicators: backward linkages of RVCs; joint service packagesin transit,

tourism; mutual help/initiatives for certification, marketing etc.; cross-regional FDI)

Kak compyoHuyecmeo LJAP3C yseanu4uno sKcnopmHboili nomeHyuan pe2uoHa UAP3C?
(momeHuuanbHblie uHOUKamopsi: obpamHsie ceAa3u PLIC; coemecmHbie nakemel ycrnye 8 cepepe
mpa{3uma, mypusm; 83aUMHAA MOMOWb/UHULUAMUBHI M0 cepmuguKayuu, MapkemuHay u m. 0.,
mexcpe2uoHasbHsie [TNN)

> How has CAREC cooperationimproved transit? (potential indicators: CPMM

indicators, internationaltransit volumes through the CAREC corridors)
Kak compydHuyecmeo LIAP3C yny4ywiuno mpaH3um? (mnomeHuuasbHblie UHOUKAMOopbl:
uHOukamopsl MM3IK, obvemobl mexc0yHapoOHo20 mpaH3uma yepe3 LJAP3C Kopudopebi)

15



Some ideas for indicators measuring the international

dimension of CAREC cooperation (continued)
HekoTopbkle UAEU UHOAUKATOPOB, U3MEPAIOIINX MEXKIAYHAPOAHOE IIapaMeETPHI
corpynaudecTBa LIAPOC (rmpomoakeHue)

> How has CAREC cooperationimproved theregion’sinternational digital
connectivity? (potential indicators: traffic via common international cables,

satellites)

Kak compyoruyecmeo LIAP3C yny4ywiuno mexcoyHapooOHYyIo Uugposyro c853b 8 pe2uoHe?
(momeHyuanbHble UHOUKamMopbl: mpaguk rno obwum mexrcoyHapoOHbIM Kabeaam, cnymHUKam)

> How has CAREC energy cooperation advanced out-of-the region energy trade?
(potential indicators: joined CAREC usage of international electricity grids, joined

usage of international gas pipelines)

Kak sHepeemuyeckoe compyodHuyecmeo LUJAP3C npo0dsuHyno mopaoesnto sHepauel 3a
npeodesu peauoHa? (momeHyuaasbHble UHOUKamMopsl: coBMecmHoe ucrose3osaHue LJAP3C
MeXOYHAPOOHbIX 371eKmpocemell, COBMeCMHOE UCM0s1b308aHUE MEXHOYHAPOOHbIX
2a30r1posooos) le



Looking forward to a fruitful discussion!
Keaar0o HaM IIAOJAOTBOPHOIrO OOCy:KaeHH !

https:/ /www.carecinstitute.org/

hans.holzhacker@carecinstitute.org
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Remark on intra-CAREC trade: Uzbekistan, Kazakhstan in the
center of CAREC trade; potential aggregators?

ITpumeuarue no mopzosse sHympu LIAPSC: Ysbexucmar u KasaxcmaH 8
uernmpe mopezossnu [LIAPSC; oHu nomeHyuaibHble azpezamopbsl?

Netplot of “short mutual trade
distances” (trade volumes Pakistan
adjusted for the product of
trading partners’ GDP)

[paguK «kKOPOMKUX 83AUMHbIX
mop208bIX paccmMoAaHUU»
(o6vembl mopzossnu c
nornpaexkol Ha BBl mopaosbix
napmyepos)

Mongolia
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Remark on energy: electrical grid, electricity and trade are core for

the green transition (renewed CAPS + CASA10007?)

IIpumeuaHue no sHepzemuKe: SJleKmpocemnio U mopeoesis aﬂemmpoauepeueﬁ

ocHog8a 05l nepexooa K 3eseHoll sxoHomuke (obrosnernas CAPS + CASA1000?)
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of Electricity Transit in Transition Countries 2014 en.pdf
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Weights (incl. PRC)

Previous report Updated report Diff.
Weights Weights

Trade and Investments 0.137 0.158 0.021
Proportion of intra-regional goods exportsto total goods exports 0.157 0.196 0.039
Proportion of intra-regional goods imports to total goods imports 0.171 0.177 0.006
Intra-regional trade intensity index 0.218 0.204 -0.014
Proportion ofintra-regional FDI inflows to total FDI inflows 0.227 0.211 -0.016
Proportion of intra-regional FDI inflows plus outflows to total FDI inflows plus outflows 0.227 0.212 -0.015
Money and Finance Integration 0.157 0.193 0.036
Financial Institutions Depth Index 0.313 0.306 -0.007
Financial Markets Access Index 0.172 0.147 -0.025
Financial Markets Depth Index 0.319 0.306 -0.013
Financial Markets Efficiency Index 0.195 0.241 0.046
Regional Value Chain 0.176 0.204 0.028
Ratio between the averaged trade complementarity index over regional trading partners and the averaged trade complementarity index over all trading

partners 0.220 0.251 0.031
Ratio between the averaged trade concentration index over regional trading partners and the averaged trade concentration index over all trading partners 0.254 0.287 0.033
Proportion ofintra-regional intermediate goods exports to total intra-regional goods exports 0.203 0.166 -0.037
Proportion ofintra-regional intermediate goods imports to total intra-regional goods imports 0.323 0.295 -0.028
Infrastructure and Connectivity 0.168 0.174 0.006
Ratio between the averaged trade costover regional trading partnersand the averaged trade costover all trading partners 0.207 0.125 -0.082
Ratio between the averaged linershipping connectivity index over regional trading partnersand the averaged liner shipping connectivity index over all

trading partners 0.260 0.320 0.060
Logistics performanceindex (overall) 0.255 0.333 0.078
Doing Business Index (overall) 0.278 0.222 -0.056
Free Movement of People 0.18 0.162 -0.018
Proportion of intra-regional outbound migration to total outbound migration 0.293 0.255 -0.038
Proportion of intra-regional tourists to total tourists (inbound plus outbound) 0.183 0.278 0.095
Proportion of intra-regional remittances to total remittances 0.272 0.195 -0.077
Proportion of other Asian countries that do not require anentry visa 0.251 0.272 0.021
Institutional and Social Integration 0.181 0.110 -0.071
Proportion of other Asian countries that have signed FTAs with 0.174 0.212 0.038
Proportion of other Asian countries that have an embassyin 0.210 0.165 -0.045
Proportion of other Asian countries that have signed business investment treaties with 0.242 0.253 0.011
Proportion of other Asian countries that have signed double taxation treaties with 0.264 0.269 0.005

Cultural proximity with other Asian countries relative to that with all other countries 0.110 0.100 -0.010
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