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The 4th CAREC Think Tanks Forum in XiΩan 
27-28 August 2019 
XiΩan, Shaanxi, the PRC 
 
The CAREC Institute has organized the 4th CAREC Think Tanks Development Forum (CTTDF) in XiΩan, 
the PRC, in cooperation with the Asian Development Bank (ADB) - tw/Ωǎ wŜƎƛƻƴŀƭ YƴƻǿƭŜŘƎŜ {ƘŀǊƛƴƎ 
Initiative (RKSI) and International Economics and Finance Institute (IEFE) at the Ministry of Finance of 
the PRC. !5.Ωǎ ±ƛŎŜ tǊŜǎƛŘŜƴǘ aǊΦ {ƘƛȄƛƴ /ƘŜƴΣ 5ŜǇǳǘȅ 5ƛǊŜŎǘƻǊ General of the Ministry of Finance of 
the PRC Mr. Liu Weihua, Shaanxi Province Deputy Governor Mr. Xu Datong, Deputy Ministers of 
CAREC counties, other government officials, Directors of international organizations, and renowned 
scholars of research institutions attended the forum. 
 
The forum brought over 130 participants from over 20 countries to discuss regional integration, 
trade, unresolved trade disputes, technological interventions, e-commerce, and their impact on the 
regional economy. 
 
ά¢ƘŜ /¢¢5C ǇǊovides a powerful platform to think tanks to augment the policy making for improving 
lives of millions through evidence-based research for planning and implementation of CAREC 
projects and initiatives. The CAREC Institute brings these perspectives to high-level platforms, such 
as the CAREC Ministerial Conference and Senior Official Meetings to facilitate related decision 
ƳŀƪƛƴƎΣέ ǎŀƛŘ ǘƘŜ ƴŜǿ /!w9/ LƴǎǘƛǘǳǘŜ 5ƛǊŜŎǘƻǊ aǊΦ Syed Shakeel Shah in his welcome remarks. 
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Mr. Shixin Chen of ADB remarked that the global trading environment remained volatile with 
concerns of growing protectionism, and expressed his assurance that it was possible for trading 
countries to grow together and benefit as they abide by internationally-agreed rules and principles.  
 
Some of the key discussions which took place at the forum are presented in this newsletter and will 
be covered extensively in the upcoming forum report. The second and third forum reports can be 
accessed on the internet.  
 
Mr. Davaadorj Ganbold of Mongolia, Shaanxi Deputy Governor Mr. Xu Datong, Mr. Syed Shakeel Shah of CAREC Institute 

 
 

The US-PRC Trade War ς LƳǇƭƛŎŀǘƛƻƴǎ ŀƴŘ !ǎƛŀΩǎ wŜƎƛƻƴŀƭ /ƻƻǇŜǊŀǘƛƻƴ  
 
Dr. Masahiro Kawai of the University of Tokyo provided the outlook on the US-PRC trade war and 
reasoned that the crisis which the rules-based global trading system faces today due to departure 
from multilateralism and unilateral use of higher tariffs by the US is predicted to affect the global 
economy, namely:  
 

1) It has been disrupting global and regional supply chains by forcing a shift of final-stage 
production processes away from the PRC to its neighboring emerging economies in Asia, 
ǎǳŎƘ ŀǎ ±ƛŜǘƴŀƳΦ ¢Ƙƛǎ ǿƛƭƭ ƭƛƪŜƭȅ ŜƴŘ ǘƘŜ tw/Ωǎ ǊƻƭŜ ŀǎ ǘƘŜ άƎƭƻōŀƭ ŦŀŎǘƻǊȅέ ŀƴd accelerate the 
ŎƻǳƴǘǊȅΩǎ ǘǊŀƴǎŦƻǊƳŀǘƛƻƴ ƛƴǘƻ ŀ ƘƛƎƘ-value-added industrial and services-oriented economy.  

2) Lǘ ǿƛƭƭ ƘŜƭǇ ŜȄǇŀƴŘ ǘƘŜ tw/Ωǎ ǘǊŀŘŜ ŀƴŘ ƛƴǾŜǎǘƳŜƴǘ ǿƛǘƘ .Ŝƭǘ ŀƴŘ wƻŀŘ LƴƛǘƛŀǘƛǾŜ ό.wLύ 
participants, and further strengthen its economic relations with these countries in various 
ways. 

3) It will encourage Asian economies to increase regional trade and investment and re-establish 
new supply chains for this purpose. This will require Asian economies to work together to 
increase demand and create an Asia-wide free trade zone.  

 

https://www.carecinstitute.org/wp-content/uploads/2019/01/2nd-Think-Tank-Forum-Report.pdf
https://www.carecinstitute.org/publications/carec-think-tanks-forum-iii-report-2018/
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The speaker suggested the following measures to restore the rules-based international trading 
order:  
 

1) The US will need to return to multilateral and global cooperation while addressing its own 
domestic issues, such as rising inequality, hollowing out of the middle class and savings-
investment deficit. The PRC will need to transform its economic model (characterized as 
άǎǘŀǘŜ ŎŀǇƛǘŀƭƛǎƳέ ōȅ ǘƘŜ ¦{Σ the EU, Japan, etc.) into a true άƳŀǊƪŜǘ ŜŎƻƴƻƳȅέ ōȅ ǊŜŘŜŦƛƴƛƴƎ 
the role of the state, further opening its economy, ending major state subsidies, and 
substantially privatizing its SOE sector. The two countries must manage their bilateral 
conflict, with the aim to avoid economic decoupling while establishing a consultation 
process to address domestic structural issues on both sides.  

2) The US, the EU, Japan, PRC, and others must substantially overhaul the WTO to enable it to 
regain its central role as the primary promoter and arbiter of the 21st century international 
trade. This should include the recovery of a fully operational appellate body for dispute 
settlement; stricter compliance with notification obligations for transparency; greater 
protection of intellectual property rights; substantial reduction of industrial subsidies; and 
objectivelȅ ŘŜŦƛƴƛƴƎ άŘŜǾŜƭƻǇƛƴƎ ŎƻǳƴǘǊȅέ ǎǘŀǘǳǎ ŦƻǊ ǳǎƛƴƎ άǎǇŜŎƛŀƭ ŀƴŘ ŘƛŦŦŜǊŜƴǘƛŀǘŜŘ 
ǘǊŜŀǘƳŜƴǘΦέ 

3) Asian economies are encouraged to intensify their regional cooperation to expand intra-
regional trade and investment through completing their Regional Comprehensive Economic 
Partnership (RCEP) negotiations, expanding TPP-11 membership, and supporting much-
needed infrastructure investment (including the CAREC). At the same time, they can 
strengthen economic ties with countries outside Asia, such as those in Europe, Latin 
America, and Africa.  

 
Dr. Masahiro Kawai of the University of Tokyo and Ms. Ye Jiandi of IEFI leading the panel discussion 
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How Global Trade Frictions Challenge the Asian Economy  
 
Ms. Ye Jiandi of the International Economics and Finance Institute (IEFI) at the Ministry of Finance of 
the PRC spoke about five ongoing global trade conflicts which have an impact on the Asian economy: 
US-PRC, US-Japan, US-EU, US-Mexico, and Japan-South Korea. ¢ƘŜ ¦{Ω ŘŜǇŀǊǘǳǊŜ ŦǊƻƳ 
multilateralism, exercise of protectionism, stringent controls on imports through quotas, tariffs, and 
bans reduces significantly attractiveness of the US market for exports. Finding new markets, on the 
other hand, proves challenging and requires time as trade relations take long to mature, considering 
how long it took to build a rules-based system of the international trade after the WW2. 
 
The climate of uncertainty, which the US-PRC trade dispute creates, makes investors question the 
efficacy of investing in Asia. At the same time, global supply chains are more interdependent than 
ever before with the Asian supply chains being disrupted and growth prospects being undermined 
by trade frictions. Forecasts for GDP growth in Central Asia, East Asia, South Asia, and Southeast Asia 
are all projected either to decline in percentage growth or stagnate at the percentage growth rate. 
 
Current trade wars put at risk the entire global trade framework that has been established over 
several decades. Such conflicts can quickly turn into self-reinforcing cycles of disputes and retaliatory 
actions. They cause high levels of mistrust among international actors that can take several years to 
repair. It is important to uphold multilateralism and promote free trade as core values which the 
current trading system was built on. 
 
Ms. Ye Jiandi delivering a presentation at the forum 
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CAREC Integrated Trade Agenda ς Cross-Border Economic Corridors  
 
Mr. Bahodir Ganiev of Uzbekistan Center for Economic Development and Ms. Dorothea Lazaro of ADB at the forum 

 
 
Ms. Dorothea Lazaro of ADB made a presentation about the CAREC Integrated Trade Agenda (CITA) 
2030 which aims to assist CAREC members to integrate further into the global economy. It seeks to 
enhance the growth potential of CAREC members and improve the living standards of its people 
through reforms across the following three pillars: 1) trade expansion from increased market access, 
2) greater diversification, and 3) stronger institutions for trade. 

 
In conjunction with the CITA, Mr. Bahodir Ganiev, Senior Adviser at the Uzbekistan Center for 
Economic Development, elaborated on the cross-border economic corridors which represent 
integrated economic regions that span two or more countries. Typically, they include several big 
cities and territories around and between these cities. They are characterized by superior 
connectivity (including transport and digital connectivity), seamless movement of goods and people 
across borders, and extensive cross-border trade and investment flows. They involve cross-border 
value-chains and clusters of economic activity.  
 
He argued that development of such corridors can be useful for the concerned countries in many 
ways. In particular, it can help deepen economic integration with one another and with the rest of 
the world, attract more FDI and international tourists, develop urban agglomerations, manufacturing 
and the services sector, diversify the composition of exports beyond primary commodities, make 
greater variety of higher quality goods and services available to consumers at lower prices.  
 
The forum discussed the Almaty-Bishkek and Shymkent-Tashkent-Khujand cross-border economic 
corridors; the rationale, major challenges, favorable factors for development of such corridors in 
Central Asia, and priority activities planned and ongoing under each of the corridors.  
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Ms. Tamar Sulukhia and researchers of the ISET Policy Institute reading the Shaanxi investment brochure at the forum 

 

Exploring Trade Opportunities under the Belt and Road Initiative  
 
Dr. Zongxian Feng ƻŦ ǘƘŜ ·ƛΩŀƴ WƛŀƻǘƻƴƎ ¦ƴƛǾŜǊǎƛǘȅ ƴŀǊǊŀǘŜŘ ŀōƻǳǘ ·ƛΩŀƴΩǎ ŀŘǾŀƴǘŀƎŜƻǳǎ Ǉƻǎƛǘƛƻƴ ŀƴŘ 
the role it can play as a logistics and transportation hub for inland transportation and the positive 
spillover effects it can bring to the region. ·ƛΩŀƴ ƛǎ ǎǘǳŘȅƛƴƎ ǘǊŀŘŜ ǇŀǘǘŜǊƴǎ ƛƴ ǘƘŜ ǊŜƎƛƻƴ ŀƴŘ ŜȄǇƭƻǊƛng 
convergence options. The integration agenda is led by the China Railway Express which is advancing 
work in rail transportation.  
 
Dr. Dong Qianli, Executive Director of China Logistics Association, delivering a presentation at the forum 
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Standardizing Transport and Logistics along the Silk Road 
 
Dr. Dong Qianli of the Institute of Logistics and Supply Chain and Executive Director of China Logistics 
Association provided an overview of the rail and road transport along the Silk Road Economic Belt 
and elaborated on the Xi'an Land Port as the starting point for cross-border cargo transportation 
along the Belt. IŜ ǊŜƳŀǊƪŜŘ ǘƘŀǘ ·ƛΩŀƴ ƛǎ ŦƻŎǳǎŜŘ ƻƴ ƛƴƴƻǾŀǘƛƻƴǎ ŀƴŘ ŀŎƘƛŜǾƛƴƎ ƘƛƎƘ ǎǘŀƴŘŀǊŘǎ ƛƴ 
international and domestic freight forwarding through improving channel accessibility, centrality of 
the hub, expansion of proportions of cargo boxes, relay integration, establishment of e-commerce 
linkages, transformation of traditional commerce into a platform and network of industrial clusters, 
etc. with the aim to advanŎŜ ǘƘŜ ·ƛΩŀƴ Land Port to a modern international logistics channel between 
Central Europe and Central Asia. 
 
He elaborated on the principle of the three-party which refers to realizing human interests with 
responsibility, and with consideration of destiny. άLogistics is a service industry that connects the 
threeΣέ ƘŜ ŀŘŘŜŘΦ  
 
As shared during the presentation, the PRC has signed 171 cooperation documents with countries 
and international organizations to develop jointly three-party markets. He then updated the 
audience as to which routes are advancing under these agreements, including 2019 numbers of 
trains and cargo. As for PRCΩǎ ǘǊŀŘŜ in goods with the Belt and Road countries, the volume has 
exceeded $6 trillion in the past five years. As of December 2018, the balance of loans of the China 
Development Bank and Export-Import Bank in the countries along the Belt and Road stood at around 
$250 billion. 
 
As the cooperation advanced along the route, Dr. Dong Qianli noted, employment opportunities 
increased together with the tax revenue, people's livelihood got improved, high-quality assets were 
provided, and contribution was made to the recovery and development of the relevant regions. 
 
Dr. Dong Qianli, Executive Director of China Logistics Association, at the forum 
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Evaluating Impact of New Technologies on Transforming Trade  
 
Mr. Ian Watt, Vice Chair of UNECE, delivering a presentation at the forum 

 
 
Mr. Ian Watt, the Vice Chair of the UN Centre for Trade Facilitation and Electronic Business 
(UN/CEFACT) at the United Nations Economic Commission for Europe (UNECE), elaborated on 
around 30 different parties from the commercial, logistics, financial, and regulatory sectors involved 
in an average international trade transaction where international trade participants operate in silo 
business processes and rely on conflicting standards developed by sector-centric bodies.  
 
Further, no standard has effectively addressed all four sectors of international trade, with particular 
disconnect existing between finance and the other three sectors: commercial, logistics, and 
regulatory. This obstructs end-to-end supply chain transparency and visibility, trade finance, 
insurance, asset efficiency, and regulatory compliance. The current approach is also unsuited to end-
to-end track and trace of the movement of the physical product and achieving product 
authentication and protection of product quality. This is a significant trade barrier for Small and 
Medium Sized Enterprises (SME) with negative impact on importers, exporters, and their required 
service providers. 
 
A transformed, semantic data-centric, process driven value chain is required to share, verify, and 
contextualize the vast quantities of data being delivered by new technologies such as Internet of 
Things (IoT), collaboration platforms, Blockchain, etc. These modern technologies are being 
implemented as part of restrictive, locked-in, monolithic architectures based on bespoke syntax.  
 
The enhanced security offered by the latest technologies cannot promote trustworthiness while the 
sources of data remain limited to untrustworthy traders and logistics providers. Instead, an open 
micro-services architecture that implements international standards-based semantics is required to 
derive actionable insights from disparate data. The latter requires understanding its context within 












