
1  This CAREC Policy Brief is based on the findings of a larger study entitled Central Asia: Mapping Future Prospects. Manila: Asian 
Development Bank. The principal authors are Malcolm Dowling and Ganeshan Wignaraja
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Many Central 

Asian Republics 

(CARs) have 

embarked on 

market-oriented

economic

reforms to 

boost economic 

performance

-
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A. INTRODUCTION

Central Asia has emerged as one of the world’s fastest 

growing regions since the late 1990s and has shown 

notable development potential. This is significant 

for a region comprising largely of small landlocked 

economies with no access to the sea for trade. Among 

the advantages of the region are its high- priced 

commodities (oil, gas, cotton, and gold), reasonable 

infrastructure and human capital as legacies of Soviet 

rule; and a strategic location between Asia and Europe. 

Furthermore, many Central Asian Republics (CARs) 

have embarked on market-oriented economic reforms 

to boost economic performance and private sector 

competitiveness. The region’s growth prospects are 

bright in the short-term. A key question is whether the 

region can sustain its growth performance and become 

more inclusive over the next decade.

This policy brief reviews the recent performance, 

projects key economic variables to 2015, and explores 

policy implications for the CARs.1 Exploring various 

scenarios, the brief highlights the importance of 

policies in determining the future path of development 

in the CARs. The findings show that if the region 

embraces policy reform, regional cooperation, and 

industrial competitiveness then economic prosperity will 

be significantly enhanced. 
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Central Asia 

has emerged 

as one of the 

world’s fastest 

growing regions 

since the late 

1990s and one 

with notable 

development

potential

 90-

B. ECONOMIC REVIVAL IN CENTRAL ASIA

Rapid growth since 1997. The growth of gross 

domestic product (GDP) in Central Asia as a whole 

accelerated sharply to 9.9% per year in 2002–2004 

from 6.1% in 1997–2001 (see Figure 1 and Table 1). 

In 2005, the region’s growth is expected to reach over 

9%. Although from a relatively low economic base, this 

represents a turnaround from negative growth in the 

aftermath of the breakup of the Soviet Union in 1991. 

Furthermore, Central Asia’s growth compares favorably 

with the average for all transition economies (5.2% in 

2002–2004). The three oil- and gas-exporting 

economies (Azerbaijan, Kazakhstan, and Turkmenistan) 

have grown faster than the non-oil economies since 

1997. Growth in oil-exporting economies has been 

driven by high oil prices, foreign direct investment 

(FDI), infrastructure investment, and reasonable 

macroeconomic management. Growth in the non-oil 

exporters has risen from high cotton and gold prices, 

remittances from migrant workers, textile exports, 

some reforms, and foreign aid inflows. Accordingly, 

the region’s per capita income increased to $889 in 

2004 (up from an average of $606 in 1997–2001). 

Rise of manufactured exports. While the oil and 

gas sector remains the main engine of growth, the 

manufacturing sector in Central Asia is also growing. 

The upturn in the manufacturing sector is linked to 

manufactured exports which grew at 9.9% per year in 

Central Asia as a whole during 1998–2003 (reaching 

$3.7 billion in 2003). An encouraging sign is that most 

economies participated in the growth of manufactured 

exports, with the oil economies collectively exporting 

$2.5 billon worth of manufactured exports in 2003 and 

the non-oil exporters, $1.2 billion. The composition of 

manufactured exports varies among the CARs. 

Manufactured exports in Azerbaijan and Kazakhstan 

are centered on heavy industry (e.g., iron and steel, 

chemicals, and machinery). Meanwhile, the remaining 

four CARs export labor-intensive manufactures, 

particularly textiles and garments. A vibrant and 

internationally competitive manufacturing sector is 

likely to be a cornerstone of structural change and 
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2  The latest national poverty line estimates (in Table 1 and Figure 2) are as follows: Azerbaijan (2001), Kazakhstan (2002), Turkmenistan
(1998), Kyrgyz Republic (2001), Tajikistan (2003), and Uzbekistan (2000). The data are from the World Bank World Development 

Indicators online.
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rising per capita income in the CARs.

Poverty remains. Negative growth with the 

dissolution of the Soviet Union increased poverty in the 

CARs in the early 1990s. Although the data are sketchy, 

national  poverty line estimates suggest a decline in 

poverty in all CARs during 1997–2004. Nevertheless, 

the decline has been slow and poverty remains quite 

high at about 40% of the total population of the 

CARs as a group.2 Lower inflation rates, stronger 

growth, creation of new external trading linkages, 

and restoration of social and political stability have all 

contributed to reduced poverty in the CARs. Poverty 

is generally higher in the non-oil exporters than the oil 

exporters (see Figure 2 and Table 1). With poverty in 

excess of 50%, Tajikistan is the poorest CAR while the 

Kyrgyz Republic and Azerbaijan have poverty in excess 

of 45%. Rural poverty seems to be a significant problem 

in Central Asia as the sector has absorbed many urban 

unemployed. Indeed, reducing rural poverty remains a 

continuing challenge in the region.

C. SHORT-TERM PROSPECTS (2005–2007)

According to the ADB’s Asian Development Outlook 

2005 Update, for the next 3 years, economic growth in 

the CARs will be in the range of 9% per year. Although 

inflation will rise somewhat, growth in the oil exporters 

will continue to be propelled by a combination of high 

oil and gas prices, buoyant international energy demand, 

inflow of FDI, and investments in modern infrastructure. 

In the non-oil exporters, growth will be somewhat 

slower. Favorable prices for non-oil export commodities 

(e.g. cotton, gold, aluminum, and other metals), 

expansion in the services sector, and economic reforms 
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Forecasting the future of the CARs, particularly 

a decade ahead, is a daunting task in view of 

uncertainties in the world economy and the region 

as well as questions about the reliability of national 

statistics. Not surprisingly, there have been few 

previous attempts to do so. Fortunately, future 

studies and scenario planning is an expanding 

international field. The world’s leading multinational 

corporations and economies undertake such 

exercises on a regular basis as an input into business 

planning and long-term policy development.

In line with this literature, Central Asia: Mapping 

Future Prospects aims to provide a simple “big 

picture” type of overview of the future economic 

landscape of the CARs as an aid to national policy 

making. This study examines the economic revival of 

the CARs since the late 1990s focusing on economic 

growth performance, structural change, and poverty 

reduction. It then considers short-term (2005–2007) 

economic prospects for the CARs using forecasts 

made by ADB country economists in ADB’s annual 

publication Asian Development Outlook. Finally, it 

constructs indicative scenarios of how the region might 

evolve in the future and projects key economic variables 

to 2015. The long-term projections for the CARs rely on 

a combination of econometric modeling, reduced form 

estimation, and policy analysis.3

The analysis of future prospects for the CARs were based 

on certain assumptions about the world economy. The 

world outlook is constructed with the aid of a world 

econometric model developed by Oxford Economic 

Forecasting. Our assumptions regarding the global 

background are as follows. Growth in the world 

economy over the next decade will depend upon a 

number of interrelated factors including the price of oil 

and developments in industrial economies. Our baseline 

predicts that the world economy will grow at an average 

annual rate of around 3.2% for the next decade. This 

is closer to the historical rate of growth in the world 

economy than the rapid rate of growth of 4% achieved

Box 1: Approach to Scenario Planning for the CARs

,

,

,

. ,

.

,

.

-

.

,

« : »

 « »

.

 90-

,

.

 (  2005–2007 )

«

»,

. , ,

 2015 .

,

.3

.

,

.

.

,

.

 3,2% 

.

 4%, 

 2004 . ,

 1—

Central Asia: 

Mapping Future 

Prospects aims 

to provide a 

simple “big 

picture” type of 

overview of the 

future economic 

landscape of 

the CARs as an 

aid to national 

policy making

«

:

»

«

»



7CENTRAL ASIA IN 2015

3 For more details on the forecasting methodology and interpretation, see Appendix 3 of Central Asia: Mapping Future Prospects.

in 2004. In the energy market, adjustments in both 

supply and demand suggest that prices for oil will retreat 

from current levels to the range of $40–$45 per barrel 

over the next decade. Other commodity prices (gold, 

cotton, aluminum, natural gas) are also expected to be 

favorable. The People’s Republic of China and India will 

increase their strength as regional economic powers. 

Both economies are projected to continue their robust 

economic performance, growing at average rates of close 

to 8% and 7% respectively over the next decade. The 

outlook further assumes that there investor confidence 

will be growing and that FDI flows to developing regions 

(including the CARs) will increase. This assumption is 

consistent with a continuation of the agenda of policy 

reforms that has already begun. Finally, relative political 

stability will continue in the CARs and throughout the 

world.

These key variables form the global macroeconomic 

background for our analysis of future prospects of the 

CARs. The starting point for the long-term projections 

for the CARs are the 2005–2007 forecasts from ADB’s 

Asian Development Outlook. For 2008–2015, these 

forecasts were adjusted based on expectations about 

the intensity of policy reforms, regional cooperation, 

and industrial competitiveness strategy. Reduced 

form estimation was used to derive key variables 

such as GDP growth, manufactured exports for the 

CARs per capita, GDP per capita, and poverty. Each 

of the scenarios reflect different expectations of the 

intensity of policy reforms, regional cooperation, and 

competitiveness strategy against the constant global 

background outlined above. Country-level forecasts 

by the IMF and Economist Intelligence Unit were 

considered in the process of formulating forecasts in 

the CARs.

A cautionary note needs to be added. The projections 

contained in this study are designed to indicate the 

direction for economic growth and development 

in Central Asian economies and only one of several 

inputs into the future policy decision framework. 

There are many internal and external risks that could 

impact upon the forecasts for the CARs.
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Table 1. A Summary of Current Performance

Real GDP Growth  Manufactured   Poverty Incidence 

 1997–2004 Exports/head  GDP per Capita (pop. below national 

 (% p.a.) 2003 ($) 2004 ($) poverty line, %), latest

Oil Exporters    

Azerbaijan 10.0
a
 16.4 1,029 49.6

b

Kazakhstan 6.8 142.1 2,724 27.9
c

Turkmenistan 14.3 46.9 1,251 29.9
d

Non-oil Exporters    

Kyrgyz Republic 5.1 38.2 432 47.6
b

Tajikistan 7.4 39.7 323 56.6
e

Uzbekistan 4.7 30.7 461 27.5
f

All CARs  57.1 889 39.9

Notes: a 1999–2004, b 2001, c 2002, d 1998, e 2003, f 2000

Sources: Estimated from ADB Asian Development Outlook and World Bank World Development Indicators
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For the next 

three years, 

economic

growth in the 

CARs will be 

in the range of 

9% per year

9%

 1. 

  (

 1997–2004  2003  2004 ,%),

 (% ) ( ) ( )

-

 10,0
a
 16,4 1 029 49,6

 6,8 142,1 2 724 27,9

 14,3 46,9 1 251 29,9

-     

 5,1 38,2 432 47,6

 7,4 39,7 323 56,6

 4,7 30,7 461 27,5

  57,1 889 39,9

:  1999–2004 ,  2001,  2002,  1998,  2003,  2000
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Will the current 

boom continue 

until 2015? We 

offer three 

scenarios on 

future outcomes

2015 ?

underlie growth in the non-oil exporters. A mild recovery 

is expected in the Kyrgyz Republic fostered by higher 

gold prices, continuation of a pro-growth economic 

reform program, and higher foreign aid. Increased 

foreign investment in the natural gas sector in Uzbekistan 

as well as implementation of measures for private 

sector development (e.g. stronger legal protection for 

enterprises and banking sector liberalization) is expected 

to contribute to growth. 

D. PROSPECTS TO 2015

The pressing question facing the CARs is whether the 

boom that started in the late 1990s will continue beyond 

the next 3 years. While this is impossible to predict with 

certainty, we offer three possible scenarios for the CARs 

against a constant global background (Box 1 sets out 

the scenario planning approach used in this study). The 

indicative scenarios are distinguished by the extent of 

action on the domestic policy front in regard to economic 

policy reform, competitiveness strategy for the industrial 

sector and regional cooperation. Scenario 1 assumes a 

moderate policy reform agenda, the relative lack of any 

industrial competitiveness strategy, and intermittent 

implementation of regional cooperation initiatives. In 

Scenario 2, there is strong commitment to implementing 

further policy reforms, to developing market-friendly 

competitiveness strategy and aggressive implementation 

of regional cooperation initiatives. Scenario 3 assumes 

a moderate level of internal political instability, some 

backsliding of the policy reform agenda, a more inward-

orientation of policies toward industry and limited 

regional cooperation.

Scenario 1

Economic policy reform will continue in both oil and 

non-oil exporters at a moderate pace. This means 

that there will be changes in some areas towards 

more market-orientation but gaps in others. In the oil 

economies, this means that reform of trade relations 

with the rest of the world and WTO membership will 

proceed over time. Small-scale privatization will also be
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Table 2. Scenario 1

Real GDP Growth  Manufactured   Poverty Incidence 2015 

 2005–2015 Exports/head  GDP per Capita (pop. below national 

 (% p.a.) 2015 ($) 2015 ($) poverty line, %)

Oil Exporters    

Azerbaijan 10.3 35.5 2,602 29.7

Kazakhstan 7.1 266.4 4,807 18.0

Turkmenistan 5.6 131.9 1,790 21.9

Non-oil Exporters    

Kyrgyz Republic 5.6 59.4 739 30.1

Tajikistan 6.0 84.2 552 33.2

Uzbekistan 5.2 89.6 733 17.8

All CARs  126.2 1,871 25.1

 2.  1

  (

 2005–2015  2015  2015 ,%),

 (% ) ( ) ( )  2015 

-

 10,3 35,5 2 602 29,7

 7,1 266,4 4 807 18,0

 5,6 131,9 1 790 21,9

-     

 5,6 59,4 739 30,1

 6,0 84,2 552 33,2

 5,2 89,6 733 17,8

  126,2 1 871 25,1
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Under Scenario 

1, economic 

policy reform 

would continue 

in both oil 

and non-oil 

exporters at a 

moderate pace

1

-

,

-

,

gradually implemented while large-scale privatization and 

corporate governance will make less progress. Financial 

sector liberalization and development will lag. In the 

non-oil economies, variable progress will be made in 

trade reform and price liberalization but financial sector 

liberalization and competition policy will lag. 

Regional cooperation initiatives in transport, trade, and 

energy will be implemented intermittently. In the area 

of transport, harmonization of transport regulations 

and cross-border trade will continue gradually while 

the development of a modern railway system and 

integration of the road network will proceed albeit at 

a moderate pace. In trade facilitation, improvements 

will be visible in customs codes and clearance over time 

but less progress will be observed in implementing best 

practice trade facilitation such as a uniform information 

system and single window inspection. Residual nontariff 

measures (e.g. technical barriers to trade and sanitary 

and phytosanitary measures) on intra-regional trade 

will remain. In the energy sector, structural reform 

to unbundled components of the power sector (e.g. 

transmission generation and distribution) will be slow. 

Tariff reform including transfer pricing issues—which 

includes shadow pricing of water will be constrained 

by political factors. Regional energy infrastructure 

particularly cross-border lines, will be rehabilitated on a 

bilateral basis. 

Competitiveness policies for the industrial sector will be 

generally underemphasized.

The combination of moderate policy reforms, 

intermittent regional cooperation, and the virtual 

absence of industrial competitiveness policies is likely to 

shape the direction of future economic performance in 

the CARs. The outturn from Scenario 1 summarizes the 

performance of the CARs in four respects—GDP growth, 

GDP per capita in 2015, poverty incidence in 2015, and 

the US dollar value of manufactured exports per head in 

2015 (Table 2). These variables can be compared with 

historical performances reported in Table 1. In the oil 

exporting economies, GDP growth is expected to fall 

from unsustainably high levels in Turkmenistan while 

the other oil exporters (Kazakhstan and Azerbaijan) 

will maintain high growth at comparable levels to past 
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Scenario 1 will 

bring gains 

to oil exports 

from continued 

high oil and gas 

prices

1

performance. The growth performance results in the 

oil exporters come from continued high petroleum 

prices and the implementation of additional reforms 

and regional cooperation will increase the efficiency of 

the energy sector. The non-oil exporters of Tajikistan 

and Uzbekistan are expected to accelerate growth 

somewhat as policy reforms and progress in regional 

cooperation continue. Growth in Tajikistan will fall 

slightly as the rapid progress of the 2002–2004 period 

fails to be sustained. 

Manufactured exports and manufactured exports per 

head increased dramatically in all the CARs as a result 

of further privatization of small-scale enterprises and 

greater demand in external markets. Kazakhstan will 

continue to have the highest manufactured exports per 

head. Turkmenistan comes next. Azerbaijan remains 

the smallest exporter in terms of manufactured exports 

per head. In between these cases fall the non-oil CARs. 

Income per capita more than doubles for the CARs as 

a whole. GDP per head nearly doubles in Kazakhstan 

and also increases significantly the non-oil exporting 

economies. In Turkmenistan, GDP per head grows at a 

slower pace as the reform agenda is implemented on a 

sporadic basis. 

The incidence of poverty is also reduced—most 

dramatically in Azerbaijan, the Kyrgyz Republic, 

and Tajikistan, where base year poverty rates were 

in the range of 45%–50%. In all three countries, 

the incidence of poverty is projected to fall by 20 

percentage points or more to the range of 30%–35%—

a remarkable achievement. In the other CARs, the 

reductions are more modest as they began from lower 

bases. Most notable are the results in Kazakhstan and 

Uzbekistan where poverty levels fall to under 20%. 
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Under Scenario 

2, economic 

policy reforms 

will accelerate 

in all the CARs 

and evidence 

of a market-

economy will be 

widespread

2

Scenario 2

Economic policy reforms will accelerate in all the CARs 

and evidence of a market-economy will be widespread. 

In the oil economies, an implementation schedule 

for WTO membership will be generally agreed and 

adhered to. And an open trade regime with each other 

and the rest of the world will also be maintained. 

Visible progress in large-scale privatization, corporate 

governance, and financial sector liberalization will be 

observed. In the non-oil economies, there will be a 

strong shift towards export promotion strategy and 

relevant incentives and institutions will be created. 

Significant efforts will be made on interest rate 

liberalization, reform of state-owned banks, and 

institutional development of capital markets. A vibrant 

private sector will emerge as privatization deepens and 

business procedures are reformed. 

There will be a coherent and cohesive development of 

the CARs as a region through a number of initiatives 

in regional cooperation including transport, trade, 

and energy. An integrated rail and road network 

system will be implemented. Customs codes will be 

harmonized, border procedures will be streamlined, 

and best practices information and inspection systems 

will be adopted. The prevalence of nontariff measures 

on regional trade will be significantly reduced as a 

result of improvements in institutions. An efficient 

regional energy market and system will emerge 

through implementation of structural reforms, tariff 

reforms, and significant investments in regional energy 

infrastructure. This will be accompanied by greater 

transparency and more rational pricing in line with 

market conditions. 

Industrial competitiveness strategy will be emphasized 

to promote economic diversification throughout the 

region. These include strong emphasis on attracting 

FDI, linking enterprises in the CARs into global value 

chains according to comparative advantage, upgrading 

supplier development, investing in industry-relevant 

skills, and restructuring technology institutions. 

National partnerships between government and private 

sector institutions will be forged for developing and 
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Industrial

competitiveness

strategy and 

regional

cooperation

would be 

emphasized to 

promote

economic

diversification

throughout

the region

-

-

-

Table 3. Scenario 2

Real GDP Growth  Manufactured   Poverty Incidence 2015 

 2005–2015 Exports/head  GDP per Capita (pop. below national 

 (% p.a.) 2015 ($) 2015 ($) poverty line, %)

Oil Exporters    

Azerbaijan 10.7 42.0 2,655 29.3

Kazakhstan 7.5 295.3 4,918 17.6

Turkmenistan 5.6 149.1 1,790 21.9

Non-oil Exporters    

Kyrgyz Republic 6.7 72.4 829 20.7

Tajikistan 7.1 136.8 620 23.7

Uzbekistan 6.3 154.2 822 12.3

All CARs  165.6 1,939 20.9

 3.  2

  (

 2005–2015  2015  2015 ,%),

 (% ) ( ) ( )  2015 

-

 10,7 42,0 2 655 29,3

 7,5 295,3 4 918 17,6

 5,6 149,1 1 790 21,9

-     

 6,7 72,4 829 20,7

 7,1 136,8 620 23,7

 6,3 154,2 822 12,3

  165,6 1 939 20,9



15CENTRAL ASIA IN 2015

,

 2 

Scenario 2 

has the best 

economic

performance

and poverty 

reduction

among the 

scenarios

implementing competitiveness policies. These policies 

will be particularly significant in the non-oil economies. 

The outturn of Scenario 2 can be compared with 

Scenario 1 to show the anticipated effect of 

accelerating progress in policy reforms, regional 

cooperation, and industrial competitiveness strategy. 

All four performance indicators improve. The oil 

exporters benefit from regional cooperation initiatives 

and a regulatory environment that will manifest in 

a better integrated transportation network, fewer 

losses, and greater efficiency as a result of price and 

tariff reforms. Non-oil exporters benefit from industrial 

competitiveness strategy and the diversification of 

industrial development as well as greater regional 

cooperation. In terms of GDP growth, the oil exporters 

show a further small increase in GDP. The gains for 

the non-oil producers are somewhat higher as GDP 

growth accelerates by more than a percentage point 

in all three countries. This represents an average 

upward movement in growth of about 20% and 

results from a deepening of policy reforms, greater 

regional cooperation, and intensified efforts to 

develop a more competitive environment for the 

private sector. Manufactured exports per head also 

increase, particularly in the non-oil exporters. For 

example, in Tajikistan and Uzbekistan, manufactured 

exports per head increase in excess of 60%. The 

incidence of poverty also falls further in this scenario 

as the implementation of policy reforms and regional 

cooperation accelerate the pass-through of growth 

to the poorer segments of society. The impact is 

most dramatic among the non-oil exporters. In the 

Kyrgyz Republic and Tajikistan, poverty falls a further 

10 percentage points to around 23% while the 

poverty rate in Uzbekistan declines to just over 12%, 

a remarkable achievement given poverty incidence in 

Uzbekistan of 27.5 at present. Poverty was slightly 

reduced in the oil exporting CARs, although the 

pass-through of policy reforms is not as dramatic due 

to the capital-intensive economic structures of these 

economies.
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Scenario 3 

suggests that 

a slowdown in 

efforts toward 

policy reform, 

regional

cooperation,

and the 

development

of an industrial 

competitiveness

regime

 3 

,

-

Scenario 3

This scenario suggests that a slowdown in efforts 

toward policy reform, regional cooperation, and 

the development of an industrial competitiveness 

regime. There will also be a moderate level of internal 

disruption and political instability, e.g. protests, 

strikes, terrorist incidents. Policy reform will take a 

backseat and further progress in key areas such as 

WTO membership, privatization, and financial sector 

reforms will be limited. Efforts to foster further regional 

cooperation will be few and far between and existing 

arrangements will be halfheartedly implemented. For 

instance, inconsistencies in transport regulations will 

remain and infrastructure development will be limited. 

In energy, rent-seeking monopolies will persist and 

efforts to rehabilitate regional energy infrastructure 

will be few, even on a bilateral basis. State intervention 

in the industrial sector will become more pervasive 

throughout the region and private sector initiatives will 

be increasingly stifled. 

The outturn of Scenario 3 can be compared with 

Scenario 1 to show the anticipated effect of the slow 

progress in policy reforms, regional cooperation, 

and industrial competitiveness strategy. The result 

of Scenario 3 is a more modest macroeconomic 

performance, slower progress in reducing poverty 

and significantly less progress in establishing a 

manufacturing base. Growth in GDP among the 

oil exporters falls by around 1% or more. This is 

because the lack of implementation of reforms and a 

breakdown in regional cooperation reduce efficiency 

in production and in transportation. It also weakens 

further the agenda for reducing energy losses and 

rationalizing prices. In the non-oil CARs, the results are 

similar, implementing structural reforms and facilitating 

the movement to a more competitive and diversified 

manufacturing base industrial sector flounder. In 

absolute terms, the impact of Scenario 3 on GDP 

growth is anticipated to be generally the same for all 

the CARS. However, in relative terms, the impact will 

be much greater for the non-oil exporters. All three of 

these economies will suffer more than a 20% reduction 
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Table 4. Scenario 3

Real GDP Growth  Manufactured   Poverty Incidence 2015 

 2005–2015 Exports/head  GDP per Capita (pop. below national 

 (% p.a.) 2015 ($) 2015 ($) poverty line, %)

Oil Exporters    

Azerbaijan 9.0 28.3 2,290 31.2

Kazakhstan 6.2 201.0 4,387 18.8

Turkmenistan 4.3 79.5 1,555 23.4

Non-oil Exporters    

Kyrgyz Republic 4.3 45.4 644 37.2

Tajikistan 4.7 65.5 482 43.3

Uzbekistan 4.0 55.9 645 21.8

All CARs  89.5 1,667 29.3

 4.  3

  (

 2005–2015  2015  2015 ,%),

 (% ) ( ) ( )  2015 

-

 9,0 28,3 2 290 31,2

 6,2 201,0 4 387 18,8

 4,3 79,5 1 555 23,4

-     

 4,3 45,4 644 37,2

 4,7 65,5 482 43,3

 4,0 55,9 645 21,8

  89,5 1 667 29,3



If the region 

embraces policy 

reform, regional 

cooperation,

and industrial 

competitive-

ness, then 

economic

prosperity in all 

the CARs will be 

enhanced

in growth, from the range of 5%-6% to 4%-5%. GDP 

per capita also falls. Scenario 3’s impact on poverty and 

manufactured exports will also be greater in the non-oil 

producing CARs. Poverty incidence increase relative 

to Scenario 1 by as much as 10 percentage points in 

Tajikistan and 8 points in the Kyrgyz Republic. As a 

result, poverty levels in 2015 will be over 37.2% in the 

Kyrgyz Republic and 43.3% in Tajikistan. The impact is 

smaller in the oil economies because of the nature of 

their production structure. For the CARs as a whole, 

manufactured exports per head in 2015 fall from an 

average of $126 in Scenario 1 and $165.6 in Scenario 

2 to $89.5 in Scenario 3. This result demonstrates the 

critical importance of implementing good policies in 

establishing a vibrant manufacturing sector. 

E. CONCLUSIONS

This brief highlights the importance of policies in 

determining the future path of development in the 

CARs. Policy makers face stark choices. If the region 

continues on its present path (Scenario 1) some gains 

will be achieved but divergences between countries 

will intensify. If the region decides to follow policies 

that promote national self interest and rent seeking 

(Scenario 3), then economic prosperity will be adversely 

affected. If, on the other hand, the region embraces 

policy reform, regional cooperation, and industrial 

competitiveness (Scenario 2), then economic prosperity 

in all the CARs will be significantly enhanced. For the 

oil economies, much will depend on how the oil and 

gas windfalls are harnessed. All countries in the region 

will gain if these resources are used for developing 

individual countries as well as to promote regional 

cooperation. For the non-oil exporters, developing 

manufacturing competitiveness and regional 

cooperation are key components of a successful 

strategy.
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165,5  2  89,5% 
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About the Central Asia Regional Economic Cooperation 

The Central Asia Regional Economic Cooperation (CAREC) 

Program is an ADB-supported initiative to encourage economic 

cooperation in Central Asia. Begun in 1997, the Program has 

so far focused on regional initiatives in transport, energy, 

trade facilitation, and trade policy critical to improving the 

economic performance of the region and the livelihoods of 

all people, especially of the poor. Participating countries are 

Azerbaijan, People’s Republic of China (PRC) (Xinjiang Uygur 

Autonomous Region), Kazakhstan, Kyrgyz Republic, Mongolia, 

Tajikistan, and Uzbekistan. CAREC is also an alliance of 

multilateral institutions active in promoting economic 

cooperation in Central Asia. Those institutions, besides ADB, 

are the European Bank for Reconstruction and Development, 

International Monetary Fund, Islamic Development Bank, 

United Nations Development Programme, and World Bank. 

For more information, visit www.adb.org/carec
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: www.adb.org/Carec

 +63 2 632 5857/632 6368

: +63 2 636 2387

carec@adb.org

About the Asian Development Bank

The Asian Development Bank (ADB)’s work is aimed at 

improving the welfare of the people of the Asia and Pacific 

region, particularly for the 1.9 billion who live on less than $2 

a day. Despite the success stories, Asia and the Pacific remains 

home to two thirds of the world’s poor.

 ADB is a multilateral development finance institution 

owned by 64 members, 46 from the region and 18 from other 

parts of the globe. ADB’s vision is a region free of poverty. 

Its mission is to help its developing member countries reduce 

poverty and improve their quality of life. 

 ADB’s main instruments in providing help to its developing 

member countries are policy dialogues, loans, technical 

assistance, grants, guarantees, and equity investments. ADB’s 

annual lending volume is typically about $6 billion, with 

technical assistance provided usually totaling about $180 

million a year.

 ADB’s headquarters is in Manila. It has 26 offices around 

the world. The organization has more than 2,000 employees 

from over 50 countries.
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information@adb.org

Asian Development Bank

6 ADB Avenue, Mandaluyong City, 1550 Metro Manila, Philippines

Tel +63 2 632 4444

Fax +63 2 636 2444

information@adb.org

CARECU Secretariat

Tel +63 2 632 5857/632 6368

Fax +63 2 636 2387

carec@adb.org
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